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2009 INVESTMENT RESULTS

The balanced portfolio increased 19.1% in 2009 largely offsetting the
portfolio’s loss of 19.3% in 2008 (see chart). More aggressive
portfolios are farther from recovering.

Most of the credit for the recovery goes to the massive stimulus and
0% short-term rate provided by the Federal government.

Despite this recovery, 2008 remains a dark memory for TCI clients
and the TCI investment committee. The magnitude of losses between
May of 2008 and March of 2009 is not likely to recur anytime soon but
change is necessary to reduce the risk profile of TCI portfolios. Our
clients have always said that they are willing to sacrifice some upside
in strong markets to limit the downside in weak markets. As shown on
the chart below, risk management strategies based primarily on quality
and valuation were sufficient to protect portfolios in the 2000 to 2002
bear market but not in 2008.

TCI Balanced Wall Street
Portfolio Index S&P 500
Year by Year
2000 3.22% -3.39% -9.11%
2001 0.54% -5.29% -11.88%
2002 -4.09% -9.82% -22.11%
2003 24.20% 20.11% 28.69%
2004 14.20% 9.55% 10.87%
2005 6.95% 5.52% 4.90%
2006 10.83% 12.07% 15.80%
2007 8.01% 6.45% 5.49%
2008 -19.27% -23.90% -37.01%
2009 19.10% 18.49% 26.45%
Annualized Returns for:
Last 2 Yrs -1.94% -5.04% -10.75%
Last 3 Yrs 1.27% -1.35% -5.64%
Last 5 Yrs 4.25% 2.57% 0.41%
Last 7 Yrs 8.29% 5.90% 5.52%
Last 10 Yrs 5.68% 2.11% -0.95%

LOOKING AHEAD TO 2010

Our first change is simply to look at portfolios in a different way.

Instead of dividing the portfolio between US stocks, international
stocks, bonds and so forth we divide the portfolio between stable

investments, opportunistic investments and equity investments as
shown at right.

Stable (bond and money market funds) — Short-term interest rates
remain at historically low levels, reducing the yield on money market
funds to a fraction of a percent. The reluctance of policymakers to
squelch an incipient economic recovery should keep short-term rates
low for the foreseeable future, permitting the lengthy bond market
rally to continue. We are aware, however, that bond yields are the
lowest they have been in years and do not discount the possibility for a
rebound in inflation. We are underweight in stable investments.

Opportunistic (long/short, managed future and alternative
investment funds) — In a climate with an uncertain economic outlook
and assets priced at or above fair value, we continue to rely on skilled
managers with flexible investment mandates. Through tactical asset
allocation and a variety of hedging techniques, our managers provide
us the opportunity to take advantage of both good and bad markets.
Plus, the added diversification benefit of these investments helps to
reduce the overall risk of the portfolio. We are overweight in
opportunistic funds.

Weightings
12/31/2009
Capital  Conservative Balanced Growth Aggressive
Preservation Growth

SECTORS
Stable 55% 48% 33% 23% 5%
Opportunistic 25% 20% 27% 30% 38%
Equity 20% 32% 40% A7% 57%
TOTAL 100% 100% 100% 100% 100%

Equity (U.S. stock, international stock and real estate funds) —
Around half of our US stock position has been allocated to high
quality stocks. International and emerging stocks offer better
valuations relative to the US but are no longer cheap. We have
reduced our exposure to real estate investment trusts (REITs) due to
poor valuations and a deteriorating outlook for commercial real estate.
In aggregate, we are underweight in equities.

As shown in the chart above, the aggressive portfolio is now called

the growth portfolio and the all equity portfolio is now called the
aggressive growth portfolio. At the risk of stating the obvious, the
all equity portfolio name was changed because it is not all invested in

the equity sector.

Our best advice continues to be to have a plan and stick to it. Best
wishes for a Happy, Healthy and Prosperous 2010!

Questions? Comments? Call us at 630.545.2200.



RETURNS THROUGH DECEMBER 31, 2009

SYMBOL NAME 3-MONTHS YID 1 YR 3 Yrs 5 YRs 10 Yrs
Large Capitalization Stocks

FINSX Fidelity Advisor New Insights 7.3% 29.4% 29.4% -1.0% 5.3% ---

VDIGX Vanguard Dividend Growth 7.4% 21.7% 21.7% -1.0% 3.9% 2.5%

VPMAX Vanguard Primecap Admiral 8.7% 34.6% 34.6% 0.6% 4.4% 3.3%
Small/Medium Capitalization Stocks

GSMCX Goldman Sachs Mid-Cap Value 5.8% 33.2% 33.2% -4.4% 2.8% 10.1%

MSSGX Morgan Stanley Instl Small Company 3.8% 47.9% 47.9% -3.9% 2.4% 2.1%
Long/Short Stocks

COAGX Caldwell Orkin Market Opportunity -4.5% -3.4% -3.4% 7.0% 5.6% 4.3%

HSGFX Hussman Strategic Growth -1.3% 4.6% 4.6% -0.3% 1.7% ---
International Stocks

ACINX Columbia Acorn International 4.3% 51.0% 51.0% -1.4% 9.4% 4.8%

GMCEX GMO Emerging Countries 111 6.6% 68.0% 68.0% 1.4% 13.0% 11.6%

MSIQX Morgan Stanley Instl International 2.2% 21.6% 21.6% -3.7% 3.1% 5.8%

TFEQX Templeton Instl Foreign 1.4% 33.6% 33.6% -2.9% 6.1% 5.1%
Alternatives

GRSIX Cohen & Steers Instl Global Realty 4.3% 38.7% 38.7% 11.0% - -

PAUIX PIMCo All Asset All Authority Fund 1.2% 19.4% 19.4% 6.9% 6.1% ---

RYMFX Rydex Managed Futures Strategy -1.9% -4.3% -4.3% - - -
Taxable Bonds

PTTRX PIMCo Total Return Fund 1.0% 13.8% 13.8% 9.2% 6.9% 7.7%

PTSHX PIMCo Short Term Fund 0.8% 9.4% 9.4% 4.1% 3.9% 4.0%
Tax Free Bonds

VWIUX Vanguard Admiral Intermediate Tax Exempt -0.9% 10.3% 10.3% 4.5% 4.1% 5.0%
Money Market Investments

FPOXX Financial Square Prime Obligations 0.0% 0.4% 0.4% 2.7% 3.3% 3.1%
Asset Allocation Portfolios
Conservative 1.8% 17.5% 17.5% 2.6% 4.4% 5.3%
Balanced 2.1% 19.1% 19.1% 1.3% 4.3% 5.7%
Growth 2.2% 22.2% 22.2% -1.4% 3.1% 4.1%
Aggressive Growth 2.3% 24.0% 24.0% -4.5% 2.2% 2.8%
Indices for Comparison
Wall Street Index 3.1% 18.5% 18.5% -1.4% 2.6% 2.1%
S&P 500 Large Cap Stocks 6.0% 26.5% 26.5% -5.6% 0.4% -1.0%
Russell 2000 Small Cap Stocks 3.9% 27.2% 27.2% -6.1% 0.5% 3.5%
MSCI EAFE International Stocks 2.2% 31.8% 31.8% -6.0% 3.5% 1.2%
BarCap US Aggregate Bonds 0.2% 5.9% 5.9% 6.0% 5.0% 6.3%



